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EUROPE. 

By the Dawk of yesterday, we received private Letters from Bombay, 
d@rnouncing the arrival of. the Ship Hannah, Captain Heathorne, which 
left: Rnigtand on the Sth of June, and brought private advices of that date, 
und Fondon Papers to the Ist. 

Tag private Letters from England, mention that Mr. Vansittart had 
agreed te substitute an ad‘valorem duty of 6 per Cent. on Cotton, in licu of 
the existing duty of gne penny per tb., which alteration was to take effect 
in August, 1819. East India Rice was to pay a duty of 3 per Cent, ad va- 
lorem, and American Rice 12s. per cwt. 

The Bill for the consolidation of duties on Colonial produce was, ac- 
eerding to the English papers of the Ist of June, to be brought before ihe 
Pasliament, on the 3rd of that month, when it was hoped wat many sa- 
lutary reguiations would be made. 2 

The Budget was to be brought forward on the 7th of June. The foan 
was expected to be from 20 ‘to 30 millions, and money was locked up to 
supply it, to a greater amount even than was supposed to be necessary. 

Trade and Commerce in every branch was extremely dull, and was 
likely to remain ata stand, until the actual extent of the suin required by 
the loan was known, when it was probable that it wouid in some degree re- 
vive, more particularly as public confidence was beginuing to be restored by 
the prospect of the Bank soon returning to be Cash-payments. 


Thus far cur heads of intelligence from Bombay. ‘The next papers from 
that quarter will furnish us with the details. 


The arrival yesterday in the Hoogly, of the French Ship Le Mahé de la 
Bourdonnaye, Captain Morin, which left Havre on the 22d of June, adds to 
our intelligence trom Knrope, some few important items, which we gather 
from the private Letters that have been submilied to us by this occasion. 


These Letters state that in the mouth of June all was tranquil through- 
out France, aid that their principal Stock, the Sper cent. was on the 13th at 
€9 francs, 20 cents, a shade higher than on the preceding week, and likely 
to rise. The general aspect of Commerce had not improved since the fast 


“accounts, tho’ Cotton was said to be louking up, and improving in price, 


while Indigo was considerably depressed. 

Through this channel we also learn that the Island of Cuba, in the West 
Inties, by fax the finest and the most important possession of the Spaniards 
in that quarter, was to be aied to Great Britain, probably as a reward for 
her neutrality iu the contest between Old and New. Spain; and it is edded, 
that Admiiai Sir Home Popham, with three sail of tue line and three fri- 
gates, had gone to iake possession of it, 

The Kuglisb news that came through this channel, extends to the th 
of June, on which day it appears that tae pew loan was taken by Mr. Rot- 
child, at 62 reduced 3 per cents. that is, as we understand, to be paidfor at 
that rete for every £80 of the uew 3 per cent, loan. These sums added to- 
gether and divided, consiitate, it is said, the value of the 3 per cent. stock 
iv the market, or 71. Ricardo, and Reid Jrwing and Ca. were the other 
bidders. at different fractions above 65. The stocks and the omuiam on the new 
Joan fluctuated 2 per cent. during the day, anti! the loan was deciared 
when the 5 per cent. became settled, and the omnium was ata premiuui of 
15 per cent. which Was cucoaragiag. 

Another item of French news deserves mention, namely, that the public 
Press was perfectly unrestrained in France; and it was thouzht to be much 
less abused since the restrictions had been taken off, than it bad beea when 
the Censorship existed. 





ASIA. 

Batavia.—On the 22nd of August, the Dutch Fxpedition for Palem- 
bang left Batavia, consisting of 2000 KEuropean oops, conyeyed by a 64 
gun ship, a frigate, and several gua-boats. 

Isle of France.—Advices have been received in Town, communicated 
from the French Ship Le Mahe de !a Bourdovnaie, Capteiy Morin, stating 
that the Port was open. 

Ceylon.— Private Letters from Ceylon, dated Sept. 1, state that the Bat- 
tation of Bengal Artillery, now at that Island, wil! leave it in November. 
Two companies, with Captains Shaw and Paul, aud Lieutenants Stock and 
Field, had marched ‘from Colombo, on the 25th of August, for Point de 
Galle, where they were to embark on the Priuce of Orange, for Calcutta. 


Bombay.—We noticed a few days since, the departure of Captain 
Sadlier, (not Sadler as misprinted) from Bombay, and his arrival in the 
Persian Guiph, on a mission to [brahim Pasha ; to mect whom, he would be 
obliged to traverse the whole of the Arabian Peninsula, across the. great 
central desert, from cast to west. 

We preeumed then on this Officer’s being Captain Sadlier of His Ma- 
jesty’s.47th Foot, in whieh we have becn since confimed; and it was our 





uncertainty on that point, which deterred us from stating somo facts with 
regard to Captain Sadlier’s previous services, which would shew that tho’ 
he might not, as far as we are aware at least, be sufficiently well acquainted 
with Arabic to communicate freely in that language, he has many very su- 
perior qualifications for making the most of the arduous journey on which 
he had entered, and amassing a considerable stock of highly useful inferm- 
ation, on the unknown track he was about to traverse, and at least the im- 
perfectly known tribes of central Arabia, among whom be would have to 
pass. 


Captain Sadlier served in the Expedition against the Wahabee or Joase- 
mec Pirates in the Persian Galf, which sailed from Bombay in 1809, under 
the joint commaud of Commodore Wainwright of the Navy, and Gencrat 
Smith of the Army, and was present during the whole of the operations at 
Ras-ul-Kbyma, the chief port of these maravders. He subsequently served 
ior several years with great credit in the Persian Army, under the present 
Prince Abbas Mirza, at Tabriz. He was one of the British Officers who 
was engaged in disciplining the Persian Troops of that Prince, according 


| to the European system,,and only quitted that service when the ultimate 
| union between Russia and England made the latter power, as a proof of 


her cordial regard, withdraw her Utlicers from the Persian service. They 
quitted the country with the warm praises and hearty regrets both of the 
Prinee who had benefitted so largely by their services, and of the principal 
Persians with whom they were connected citber by duty or by ties of private 
friendship. 

Captain Sadlier, during bis active services in Persia, acquired a very 
accurate knowledge and a very happy pronuciation of the language, and 
his familiar intercourse with the natives ot all classes, gave him a very inti- 
mate acquaintance with their usages and opinions. Ali this, therefore, tho’ 
it will not complete, will materially facilitate the requisites for a journey 
across the interior of Arabia; and knowing, as we do personally, the suavity 
of Captain Sadlier’s general wanners and disposition, and the many points 
of character which are peculiarly adapted to such an undertaking, we may 
very reasonably hope for a successful issue to his mission, and great bene- 
fit to the world at large, from thé valuable information which he will be 
able to lay before it, on his tetura. 


The following paragraphs of local intelligence from that quarter, are 
from the Bombay Courier of the 1ith of September, which reached by yea- 
terday’s Dawk:— 

A pretty extensive collection of pictures are now on exhibition at our 
Theatre. 

Speakivg of them as an amatear possessivg but little skill in the gra- 
phic art, we can safely say, they have afforded as much gratification; aud 
we have little doubt, but that many of them are as itis said originals ; the 
three portraits ia the collection of Rembrants bave all the characteristic of 
that great master; in the one of ihe Schoolmaster, the keeping and execution 
are admirable, 

There are several capital sea pieces of both the Flemish and Italian 
school, and the Mountebank and Boors, of Jan Stein, are excellent. ; 

The picture of Silenus, said te be by Rubens, bears some mark of tha 
great master. The stile is his, yet there is a want of execution and coloring, 

Wenvorman’s landscapes are, as usual, too much crowded, and are 
easily kuown, 

Tintoret’s head of Christ is excellent, and the Flowers of Segers and 
Terweston, are inimitable, : 

No. 6 is also a beautiful piece by Pynaker, as is 94 by Booth. 

No. 12 is a Fruit Piece, with Insects, painted by Segers, in the centre 
of which is the Virgin and Child, by Rubens, Itis particularly described 
by Dr. Pilkington, in his Painter's Dictionary, and was the Altar Piece of 
the Jesuit’s Church) at Antwerp, from whence it was taken during the 
French Revolution, and is considered by all connoisseurs a very valuable 
painting. 

The history of this piece is curious, and will still enhance its valae in 
the eye of the connojsseur; for in order to prescrye it from the hands of the 
rabble during the reign of terror, it was cut into small picces, and has since 
been restored to its pristine beauty, without any visible deterioration. 

Upon the whole, this collection deserves notice, and from having our- 
selves received pleasure, we recommend itto our readers as a delighiful 
hour’s recreation. 

On Suitday the Sth of September, the following gentlemen were duly 
ordained Elders of the Scotch Church at the Presidency of Bombay im 

Major Genera! Sir William Grant Keir, K. M. T. 

James Ritchie, Esquire. 

Captain William Diack, B, N. I 

George Ogilvy, Hequire, 
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On Wednesday the 7th of September, William Milborn, Esq. took the 
oaths and his seat on the Bench as Alderman of the Recorder’s Court of Bom- 
bay; and Graves Chamney Irwin, Esq. Barrister at Law, took the usual 
caths on his being admitted to practice in this Court. 


Our elegant little Theatre is at present appropriated to the exhibition 
of ap.excellent and extensive collection of paintings; whilst we applaud 
the liberality of the Managers in thus dedicating a public edifice to the fur- 
therance of the fine arts and the gratification of pure taste, we must regret 
that this circumstance obliges us to infer, that we cannot expect at apy very 
early period to be delighted spectators of the successful exertions of our 
dramatic corps of volunteer amateurs. We regret this the more, because 
we have lately witnessed with considerable pleasure the happy attempts of 
another dramatic corps, whilst labouring under many obvious disadvantages 
of want of the material of the stage, kc. from which the Bombay Theatre 
by the liberality of the Bombay public is exempt. At Fort George Bar- 
racks, by the permission of the commanding officer, were performed on 
Thursday evening the comedy of Lovers’ Vows and the burlesque heroic 
farce of Chrononhotonthelogos ! a labored and detailed critique of the per- 
formance will not be expected from us ; but we cannot refrain from stating, 
that all the performers exerted their best powers to please their numerous 
audience, and they completely succeeded in keeping the whole in good 
humour and amply gratified by their evening’s entertainment. 


We are most happy to hear that the Cholera has so completely disap- 


peared in many of the Northern Districts as to authorize the discontinuance 





of the Medical establishments temporarily entertaiued for that pur pose. 
Gestrp Committee, ' 
To the Editor of the Calcutta Journal, 
Sir, 


In your Report of the Proceedings of the Mecting ofthe Tnhabjtants 
of Calcutta at the Town Hall, on the 22nd ultimo, our names having appear- 
ed as Members of the Committee chosen to carry into effect the Resolutions 
of the Meeting, we deem it right that it should be as publicly known, that 
we were not present when the Committee was formed, that the first intima- 
tion we received on the subject was,—a Notice from the Chairman to attend, 
and that we have declined to act in the Committee. We request, therefore, 
that you will state this circumstance in your Journal. 


We are, Sir, your obedient humble Servants, 


G. FORBES. 
Chowringhee, Oct. 4, 1819, W. H. TRANT, 


ee 


Doorgah {oojab. 


To the Editor of the Caleutta Journal. 
Sir ; 
” Be pleased to insert the under written linesin your next public Paper. 
Your obedient servant, 
TAZEH-BA-TAZEH. 


The annual Festival of Doorgah Poojah was celebrated this season by 
the Hindoos of respectability and opalence, with its usual pomp and ceremony. 


The evenings of the 26th, 27th, and 28th ultimo, were devoted to 
Nautches, at some of the most respectable houses. Upon this occasion every 
requisite that could contribute to the pleasure of the guests was studied; and 
we will give them the credit in saying, that their endeavours to please, kept 
pace with their intentions. The apartments appropriated to the reception 
of European visitors, were superbly decorated, and displayed a brilliancy 
of illumination, seldom witnessed before ; it combined European taste, with 
oriental magnificence. The hour announced for public entertainments to 
commence, was about 9 o’clock, when some of the most rare, skilful, and 
select dancing women were brought forward, and while at the house of 
Rajah Ramchander, the famed Nikkee enchanted the company with her 
Syren voice. Crowds of spectators were assembled at Roopchund Roy’s, to 
admire the graceful movements and the attractive charms of Bunnoo, a fair 
Cashmerian damsel, that seemed even to rival and outvie the former. Roop- 
chund’s house was the centre of attraction, and continued to be crowded till 
6 A. M. on the last evening of the Nautches. On the afternoon of the 29th, 
Doorgah was conveyed to the sacred river, with acclamations of joy, and 
this last ceremony concluded the Festival and Poojah. 


€rratum. 


To the Editor of the Caleutta Journal. 
Sir, 

On reperusing my letter of yesterday, this morning, 1 either ima- 
gined or really perceived an ambiguity, in elucidation of which your pabli- 
cation of this Note to-niorrow, will greatly oblige me. Inthe second Pa- 
ragraph I intend to apply to the question of Right of Challenge as now 
under discussion, what Adye says regarding peremptory Challenges: and 
in the third Para. the expression “ these two transcripts, Mr. Editor. give 
Law enough, I conceive, against the Practice,” I allade to the practice of 
denying the Right of Challenge before inferior Courts. The hurry ia which 
1 wrote the short Letter above named myst plead my excuse for the appa- 
rent indistinctness of my meapipg, 

LEX, 


Calcutta, Oct. 2, 1819, 








Carthquakes, 


To the Editor of the Bombay Courier. 

Mr. Epitor,—I have read with great interest all the communications ie 
your paper, and that of your brother Editor, on the subject of the Earth. 
qaake, which occurred on the 16th of June. They are in general plain des- 
criptions of what the writers saw and felt, or heard from others in their vici- 
nity, without any attempts at theory or speculation. There is however suck 
an extraordinary letter in the Gazette of the 7th July, that I beg leave to 
make a few remarks on it, not only on account of the curious nature of the 
production, bat for the purpose of combating a ‘‘ decided opinion ’”” the-wri- 
ter has formed, and which I as decidedly think is erroneous. The letter is 
dated Camp Booj 19th June, and begins with the following concise and 
alarming passage. “ At7 o’clock on the evening ef the 16th of June, an 
Earthquake destroyed the whole district and country of Cutch.” 

_ _ The writer after destroying Cutch, and then by the magic -of his pen 
inchanting it again into existence, goes on to describe the dreadful effects 
of this most awful and appalling of all phenomena. He details its ravages 
on the town of Booj, and the Fort of Boojia(which by the bye I suppose 
is the Hill Fort) and then continues ‘even now the effects of this horrible 
visitation are felt (tho’ three days from the first shock) constant and hourly 
vibrations of the earth.’ I strongly suspect the worthy gentieman must 
have felt a vibration at the moment of writing this sentence, at leastit beara 
strong marks of his having been interrupted in some way or other. Part O¢ 
it has either been carried away by the shock, or a crack or fissure has been 
caused, which has left itin a very shattered condition. The above two 
passages I have merely quoted out of curiosity. The following ove, where 
the writer offers his opinion is partly original, and partly quoted from some 
author, and is well deserving of attention, He says ‘on reference to the 
subject of earthquakes, I am decidedly of opinion, that it was of the mil- 
dest kind b that occurs without apy other effect than the overturning of 
slightly ca a. - undulating or sliaking motion and a deadening 
‘ different from horizontal o i 
woe es woes 0 tal or ideaiat: peal earthquakes that are 
Now how this geneleman, with the scene of destruction before his eyes, 
and which “he himself has attempted to pourtray in all its horrors, employ~ 
ing the terms horrible visitation,” ** horrible catastrophe,” could bave formed 
the above opinion, it is impossible to say. I was with Colonel East’s force 
daring the first campaign in Catch, and will put the following questions to 
him. Were the walls and towers of Bhooj slightly built? Was the Palace a 
slightly built edifice? 1 recollect their strength was generally remarked, and 
they could not have fallea much into decay in four years. I know nothing of 
the walls of Anjar, but every person, who has been ouce there must have 
remarked an immense tower in the centre of the town. I recollect we bat- 


| tered it for some time, and it appeared to me to be the largest, and best built 


I had ever seen; but a letter from Anjar which I saw, mentions that this mild 
shock, in little more than a minute split it into two, and overturned it. Can 
it be called a mild earthquake which has reduced Bhooj to such a state, as 
to render it impossible ever to be a city again, and which has levelled eve 
tower and village in a large tract of country? Evenas we felt it here, it 
was considered as a severe shock, though it caused little damage. , 
But I will tell you, Mr. Editor, the cause of the writer of the letter ha- 


ving formed the opivion he has. It is owing to that rage for classification, - 


which began with Linnoeus, and whieb has done perhaps as much harm as 
good to science. The gentleman first decides, that the motion was undula- 
ting ; thence he concludes that the earthquake must have been mild. Why? 
Because undulating earthquakes, he finds in some author, ovly overturn 
slightly built edifices, while the horizontal and perpendicular ones are much 
more destructive. Unfortanately, earthquakes are not like ducks and geese ; 
they cannot be reduced to classes, genera, and species. All our knowledge 
regarding them only aproximates to the truth. Aathors may class them as 
andulating, perpendicular, horizontal, vibrating and whirling, if they choose 
and people may be led astray by attending to those divisions, but it is noto- 
rious, that more than one of these motions, and perhaps all of them for 
ought we know, may take place during the same shock. 

If the writer will dive a little more deeply into the subject of earth- 
quakes, he will find this to be the case, aud that they frequently begin with a 
perpendicalar heave and then change into some other kind of motion. I do 
not deny that one kind of motion may not be moro destructive than another ; 
I only mean to say, thata sufficient number of facts has not yet been ob- 
tained, upon which to lay the foundation of a system. 
people, who by a single glance, think they can penetrate into the mysteries 
of nature, who erect systems on no other foundation, than that of their own 
belief, and who think they have thrown light on the most abstruse subjects 
while those, who have kept the sober path of observation and reasoning, 
can perceive nothiag but darkness and difficulty. : 

That darkness and difficulty involve the subject of earthquakes no one 
I suppose can deny, and it is for the purpose of inculcating a strict atten- 
tion to facts, and to warn young minds of the danger of being led away by 
false theories, that [ have been led to make the above observations. The 
earthquake of the 16th of June was, in my opinion, considering the destrac- 
tion which it has caused, and extent ef country over which it was felt, one 
of the severest that has occurred in modern days. A list of all the Pheno- 
mena attending it, will therefore'form a record by no means invaluable to 
science, When we have got all the facts, let us begin to theorise, but not 
till then, and let it be with a modesty, which is $0 becoming in investigat« 
ing all subjects involved in so much ebscurity and difficulty. 


Your Co t Reader, 
Baroda, August 20, 1819, ioe Reve 
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. Jmperial parliament, 





House or Lorps,—May 24, 1819. 


The House proceeded in Appeals. 

An Account of the Receipt and Expenditure of the Orphans’ Fand and 
other Papers, from the Chamber of London, were presented by Mr. Scott. 
—Ordered to lie upon the Table. . 

On the second reading of Chace’s Relief Bill, Mr. Jackson and Mr. 
Adam were heard as Counsel for the East India Company, Petitioners 
against the Bill, and Mr. Warren and Mr. Pollock for the Bill. The Bill 
was read a second time and committed, 

TRANSUBSTANTIATION. 


The Earl GREY presented a Bill for Abrogating the Oath and Decla- 
ration agaiust Transubstantiation and the Invocation of Saints, enacted by 
the 25th and 30th Charles If. His Lordship said, he introduced this Bill 
ander the conviction that this oath and declaration mcrely related to a reli- 
gious dogma, and had no connection whatever with the question of ihe 
King’s supremacy ; and‘it being now on all bands admitted that his Majes- 
ty’s Roman Catholic subjects eutertained no opinions dangerous to the 
peace of society, he thought it incumbent upon the Legislature no longer to 
sanction a proceeding which involved any such charges against them. 

The Bill was read a first time, and his Lordship gave notice of his in- 
tention to move the second reading on Tuesday the 8th June.—The Lerds 
to be summoned. 

CHAPELS IN SCOTLAND, 


The Earl of LAUDERDALE asked whether any measure was to come 
up to that House, for granting a Sum of Money for Building Chapels in 
Scotland? 

Lord Viscount MELVILLE answered in the affirmative. 

The Earl of LAUDERDALE gave notice that he should oppose any 
clause in the Bill giving a discretionary power tothe Barons of the Ex- 
chequer, or the Commissioners to award stipends out of the Revenue. 

SILVER AND GOLD COINS. 


The Earl of LAUDERDALE gave notice of a motion for Wednesday, 
the 9th June, for the attendance of the Judges, in order to put two questions 
to them—first, whether under the 14th George IH. respecting the ceinage, 
silver was a legal tender by tale? an@ secondly, under the S6th George 
Jil. respecting the coinage, which of the coins, silver or gold, was the le- 
gal tender? He thousnt it of importance to have'answers to these questi- 
ons previous to the discussion of the momentous subject which must short- 
ly come before the House. 


Adjourned till to-morrow (this day). 





House or Commons,—May 25, 1819, 


BANK RESTRICTION REPORT.. 


The House having resolved itself into a Committee on the Report of the 
Committee of Secrecy, and the question having been read. 


Mr. Alderman HEYGATE said, that he should experience great embar- 
rassment in opening the debate, did he not feel the vast practical import- 
ance of the subject to the comfort and subsistence of the people, and that 
on such a topic the fascinations of wit and eloquence served rather to be- 
wilder, than to guide the jadgment. He would begin by stating, that no 
individual could hail more sincerely than himself, a return to cash pay- 
ments, at the earliest momicnt when: that should be safe and practica- 
ble. That the time proposed was not so, was distinctly proved by the evi- 
dence of the greatest and most enlightened Merchant in Europe, Mr. Ba- 
ring, who, in the evidence before the Lords, stated that the present stagna- 
tion of trade, combined with the financial operations of most of the Govern- 
ments on the Continent, and the state of the mines in South America, ren- 
dered such a resumption impracticable, without the severest pressure and 
distress. As to the depreciation of Bank notes, it was the fashionable doc- 
trine, bat it seemed to be contradicted by the evidence of figures and of 
fact. It was quite impossible to believe, that fluctuation in gold in one 
month to the extent of 18s. per oz. coukl be the effect of our paper circula- 
tion, which had continued the same. The truth was, the gold might be in- 
fluenced, but not regulated by paper. How dangerous then was the plan 
now proposed, which would regulate the amount of our circulation, not by 
the just wants of the country, but by this fanciful theory. So far from ob- 
taining by these means an invariable standard of value, and consequent 
steadiness in prices, no one would be able to estimate his property from day 
to day, because no one would be able to tell what foreign causes wouid 
operate on the exchanges, A change in the Government of France, or the 
decease of the Personage on the Throne of that conntry, might cause, in 
a few bours, a run on the Bank for gold, at 4). 1s, In what situation would 
the public be then placed? Parliament might, it is true, interfere, but 
they might not be sitting, and the distress would be most severe, before 
they would pass a new Restriction Act. Butsupposing that every thing 
weat right, would not the Bank and every prudent person make provision 
for the worst, by curtailing their accommodation and transactions ; and in 
that case, how were the taxes to be levied and the pour to be employed ? 
@orb the Report and the Evidence predicted a reduction of the issue, of the 








Bank, as well as of country Banks. If that took place, would not the 
scenes of the melancholy year 1816 recur? Let Gentlemen look back to that 
year. Rents eould not be collected, farms were thrown up. labourers out of 
employment, manufacturers abandoned, the Gazette filled with bankrupts, the 
interior of the country almost in a state of insurrection. Might not a repititi- 
on of this alarming scenc take place, with this aggravation, that whercas te 
alleviate that pressure, the Bank of Englard supported credit by an ang- 
mented issue for a time of its notes, it would now be compelled to decrease 
them from day to day with the general panic and alarm. If the House wers 
aware of the distress at present existing especially ia the manufacturing dis- 
tricts, they would pause. They were onthe brink of a precipice, and 
about to legisiate in the dark. They were preferring theery to ee whole- 
some lessons of experience. Of the evidence examined by the Con.mittecs, 
he wished to speak with much respect. They were, undoubtedly, high! 

respectable Merchants, Bank Directors, Dealers in Exchanges, in Guid, 
&c. but he lwoked in vainin the pages of that evidence for any practical 
Agriculturist or great Manufacturer. Only one resident country banker 


-had, he believed, been examined. Now, he would put it to the House, 


ought the House to legislate upon such evidence? The interior of the coun- 
try Was as much concerned as the Metropolis, and should have time to ex- 
press its sentiments. This measure would operate in raising the value of 
money, to increase the value of the public funds, and of all annuities and 
pensions at the expence of the industrious and productive classes. ‘Could 
this augmented pressure be borne? Were the taxes found too light that 
they were thus to be increased in pressure on the people? It should be re- 
collected, too, that six hundred millions out of the 800 had been borrowed 
since the Bank restriction, and the great majority of outstanding contractg 
bad been created siuce that period. 


The Right Hon. Chairman (Mr, Peel) had praised Queen Elizabeth 
for rectifying her coinage—there was no analogy between the cases. 
She had 20 paper money, and consequently no Bank to be exposed to the 
danger of panic or alarm ;—she had no national debt of 800 millions, nor 
taxes to the amount of 54. What might in ber time be wise, just and mag- 
nanimous, might now be dangereus and impracticable. The Right Hon. 
Gentleman had compared the currency of 1792 with that of 1809, butin so 
doing had left outthe Gountry Bank. paper—a most material feature in tho 
latter year. He had also referred (as well asa Noble Ear) elsewhere) to 
the superior quickness. with which a Bavk-note now circulates. The Ho- 
nourable Director (the Member for Evesham) had shewn that this arose 
merely from a change in the manuer of the London Bankers transacting 
their business. But did al} the improvements in banking evince a too abun- 
dant circulation ?—On the contrary, did they not evince bow difficult it was 
to make the existing circulation adequate to the increased transactions of 
the country. The true and great question was, is the currency excessive in 
quantity? How was it proved ?—Not by comparison, since the Secret Com- 
mittee hrad confessed, that the whole amount now did not exceed the whole 
amount of gold and of paper in 1793. Let any man look at the great in- 
crease since that period in our agriculture, trade, commerce, colonies, re- 
venue and population, and he would feel surprised that we had not a more 
abupdant circulation. There was great doubt of the argument of the Mem- 
ber for Portarlington (Mr. Ricardo,) as to the principle on which he rested 
his ideas of the reduction in Bank-notes necessary to bring taem to a pas 
with gold. He said the price of gold was about 3 per cent. higher than pa- 
per. Reduce their paper 8 per cent. and you would bring them to an equa- 
lity. How was this singular doctrine borne out by facts? Take one exam- 
ple, which was worth a thousand, for if the principle woukl not hold at one 
time, it mightnot at another. In November, 1817, gold was at 4l. per oz, 
It might have been supposed then, that a sma}) reduction of Bank notes 
would have brought go!d to the Mint price. Bank-notes had since been re- 
duced nearly three millions ; but gold, instead of falling, had risen, and was 
even now 41. 0s. 6d. In the war gold was SI. 10s. per oz. Would the Ho- 
nourable Gentleman then have reduced our paper 30 per cent. in amount? 
and if he bad, does he believe the nation could have gone on? The Right 
Honourable Gentleman had contended that the increase of currency had in- 
creased the poors’ rates. He believed, on the contrary, it was the taxes, 
which had increased, not the currency which had not done so, which were 
the real cause of the augmentation of the poors’ rates. Be that as it might, 
he was sure this measure would increase them ; for # capital were diminish- 
ed, the labouring classes must be thrown out of employ. Let the House 
contrast the state of the country before the appointment of the Secret Com- 
mittee, with its state now. Then public and private credit stood high, agri- 
culture and trade floyrished,a revenue overflowed, and the people were 
employed. All knew the change which had taken place since money begaa 
to be diminished in amount below the wants of the country.*But it was 
said, coolly enough, the mischief was partly over, and it was better to com- 
plete it and go on, for the sake of this invariable standard. This he denied. 
It might, indeed, be nearly over in the metropolis, where it had been first 
felt, but in the country it was only beginning. By Christmas next, he fear- 
ed, the landed interest would find !and unproductive and rents not to be 
egilected. But he would call on the House to have some mercy on indivi- 
duals, whose rain was not a matter of such slight importance. | If there bad 
been over-trading, the House and the Government had led to it, by making 
mouey more plentifal by their measures than it was now. He implored the 
Goverment to consider how many thousands and hundreds of thousands 
would suffer from this new plan. The nation had not deser: 4/"> jt their 
bands. Ithad chearfally carried them through an awft Mthesntest, and was 
struggling now to bear the barthen it had imposed. Té. such 2 perk 
without av adequate circulating medium—to take aways feave got to give 


them gold, but to leave them to pay the taxes, was, inde the prych and unwise 
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led apon his Majesty’s Ministers to allow time for the country 
intel, and r vadeally a aeapere, by diminishiog their concerns. Chis 
they might do by leaving out the graduated scale of 4l. Is and 31. 19s. éd., 
and beginning in May, 1821, at the Mint price. This scheme had but one 
recommendation, that of being a security that the Bank would be in — 
est iupreparing. Bot the true security would be taken by furnivhing t = 
body with the means of buying gold. This had never yet been done, an 
it was alittle too much to blame the Bank. They had shewn sinccrity by 
having purchased, 1816 and 1816, an immense amount of treasure, and by 
having tried th experiment of having issued it to the public. It was not 
their fault that it went abroad. They could not controul the French — 
These loans were necessary to enable France to get rid of the armies, anc 
could only be procured in England, since England aione had the capital. 
He thought, in an enlarged view of the subject, it was fortunate that capi- 
tal had gone abroad. It bad contributed to establish the peace of Europe; 
it prodaced an abundant interest; and, unlike subsidies, would perhaps re- 
turn with an ample profit. He was no advocate for the Bank ; he thought 
their publication, im some points, injudiciously worded : but he would im- 
lore that the nation might not be punished for their faults. If they had 
foae indiscreet te!l them so ; if they had enjoyed too much profits, curtail 
them for the future. Express to the Bank distinctly the opinion of Patlia- 
ment, and they will comply with your Wishes, — He objected to the new and 
enormous power which the new plan would give them of controul over the 
circulation. At present they had a power over the swall part, which is in dis- 
counts ; but if part of the 10 millions to be re-paid are to be also advanced 
on discounts, the Directors of that Body will have a far greater power over 
the mercantile interest than at present.—He did not like to give this con- 
trou} to any persons, however respectable. it might be said, these incon- 
veniencies were not felt before the Restriction. The case was widely dif- 
ferent.—Tiren the great mass of the currency was gold, the amall part pa- 
per, and in case of a run it was easily stopt. But now the great mass was 
paper, the small quantity gold—and a panic must therefore be at any 
time fatal. The only safe mode of resuming cush-payments was by first 
securing an adequate supply of gold. But Ministers were beginning at the 
wrong end. They should first reduce the expenditure; fund more of tic 
floating debt, establish a real Sinking Fund, and then pey in gold. The 
Honourable Gentleman added, that he wished to create’ no unmeoessary 
alarm ; that he stated his fears boldly and plainly, that they may be set at 
rest, and that he should sin: erely rejoice to tind them groundless, He could 
not say less, consiste ntly with his sense of public duty at this great crisis, 
and should look back upon the part be had taken in opposing this plan, 
with more satisfaction than to avy other event of his lite. He still hoped 
that the Ministers would abandon the graduated scale, and concur dn that 
part of the Amendment. 


Sir H. PARNELL said, that he fclt the propriety of stating the grounds 

opon which lhe was urged to oppose the amendment proposed by his Ho- 
nourable Friend the Member et Knaresborough. Having for a series of 
years given all the consideration in his power to the question before the 
House he thought it his duty to make some remarks upon tbe present occa- 
sion. As to the assertion of some Gentlemen that there had been no de- 
preciation of the Bank paper currency, no one could expect that at this pe- 
riod it could be necessary to go into any elaborate disquisition upon that 
subject. Those, indeed, who were not already convinced by the facts ad- 
daced and the arguments advanced in that House, could be little likely to 
attend to any farther elucidation. But to return to a consideration of the 
merit of the amendment, it was quite a fallacy to maintain that which was 
offered in its favour, namely, that the cifect of the prescription to pay Bank 
notes in gold, at the rate of 41. ls. an ounce, would be to introduce a new 
standard of valwe, because the rate of 41. 8. an ounce was only the relative 
value of gold to Bank notes. But the very terms of the Resolution, with 
respect to the just period of payment in gold, decidedly negatived the no- 
tibn that any idea was entertained of establishing a new standard of value. 
His Right Honorable Friend had observed that circumstances might arise 
before May 182], which vould render it expedient to alter the standard ef 
value, bat he could not contemplate the probability of such circumstances, 
and therefore he could not accede to the amendment upon any ground of 
that nature. ‘The fact was, ‘thatif this amendment were adopted, and the 
Resolution to which it referred expunged, the country and his question 
would be in the same state as both were at the commencement of the Ses- 
sions. Gat Parliament was called upon, by every consideration of policy, 
to make a distinet declaration of its desire that the Bank should make pay- 
ments in cash as early as possible, and that preparations must be made for 
aconplete resumption of cash payments. if indeed Parliament declined 
to pursue the course recommended by the Committee, the resumption of 
cash payments would be leit to the discretion of the Bank, as on former oc- 
»asions, avd it was impossible that, from former experience, such a course 
would inspire confidence, or afford any satisfaction to the couniry. For if 
ahe discretion were leftexclusively to the Bank to prepare for cash pay- 
meats, there couin be little coubt that they would contrive to render the ex- 
changes wntavourable, and to rasse the price of bullion a few months before 
May, 1621, or any other given period, and so to provide as good a case to 
call for the continuance of the restriction, as was brewght forward at the 
commencement of this Session. The project of the Committee was, how- 
ever, tw ise ‘he Bank of this discretion, and in th> policy of that project, 
ho €ntire} +e“y 1, Butit was not proposed in this project to produce 
any thing binge Laer itate resumption of cash payments, as the Worthy 
Aldéfman ns « vst, seemed to imagine. For all the evils which the 
Worthy 7) keh ‘phatically described, could only be apprghended 
©@ & progi ~~ to em wnediate eqgumption of cash payments, Among 
Pate or jy 









what had been disclosed in the course of this discussion, he declared hime 
self peculiarly gratified.to witness the general acquiescence in those sound 
principles which were to be found in the Report of the Bullion Commitice 
of 1811. Concurring, as he did, at the time with the wise principles of po- 
litical economy which that Report embraced, he was happy to find them now 
recognized by those who had the power to carry them completely into eifect, 
because he was thoroughly satisfied, that the adoption ef any system ¢on- 
trary to those principles, must be most injurious to the permanent and tho 
best interests of the country. ; 


With respect to the operation of the plan brought forward by the Com- 
mittee, it was a mistake to suppose that the adoption of that plan conld 
serve to injure the interests ef trade 2s the only effect of it, relative to trade, 
would be to diminish that capital which was founded on fictitious credit, or 
to reduce overtrading, and every considerate friend to the real interest of 
the couniry, must wish for such en <flect. Another crror was expressed 
in the course of these discussions with regard to an apprehension of the 
consequences of a reduction of the circulating medium, :hrough the adopti- 
on of a plan for compelling the Bank to pay its notes in cash. This error 
was founded upon a most mistaken conception of the character of a circn- 
lating medium, for that character, or the value of a circulating medium, did 
not consist in, or depend upon the numerical amount. but upen the demands 
of trade and the nature of markets. There was another subject so connect- 
ed wiih the question before the House, that he thous ht it peculiarly entitled 
to the consideration of Parliament. He meant the Geury Laws (hear, hewr/) 
For it was evident that if those laws remoimed in their present state they 
must operate very injuriously with rerard to the supp!ly of capital for the 
purpose of trade, Had the banking concerns of the country been carried on, 
on the same principles of competition as prevailed in Scciland, the embare? 
rasments of the present period, as tothe nature tf the encarrments be- 
tween the Government and the Bank, would not have existed. He trustef 
therefore that when these transactions should hereaficr engage the attention 
of Parliament, measures would be taken to preverit the recurrence of such 
dificultics ; and that the whole conduct ond general management of the 
banking operations of the country would ui be. suffered to continue cx- 
clusively between the Government and one esiablishment composed of a 
few individuals. He shouid regiet to sce the Amendment of his Honeure 
able Friend (Mr. Ellice) carried, instead of the Resolution of the Right 
Honourable Gentleman (Mr. Peel). Should these Resolutions be negative 
ed, he despaired of ever seeing the anticut staadard of value restored. 


Mr. RICARDO explained. 


Lord FOLKESTONE observed, that he that morning referred to thot 
niost excellent work, alluded to in the speech of the Right Honourable Gen- 
tieman (Mr. Peel) last might, the work of the late Lo:d Liverpool on coins ; 
and he felt it necessary to say, that a different interpretation was given by the 
Right Honourable Gentleman, both to the principle acted upon when the 
standard of value was fixed in the reigns of Edward the First and Queer 
Elizabeth, and to the observation of Lord Liverpool thereon. It was true, 
that the measures of that period were the subjeet of rejoicing with the 
country, but it was not the standard of value Was raised, kui that a fixed 
one was adopted. The great-evils then felt, were similar to those uuder 
which the country during the Bank Restriction suffered; namely, that no- 
thing was cerfaip or permanent, but that the stancard fluctuated. withthe 
wants and distresses of the Government. Queen Elizabeth had only follow- 
ed up the course commenced in the reign of her brother Eiward the Sixth, 
who, though be lowered the standard, put anend to the uncertainty ; and 
it was observed by Lord Liverpool, that she did so ip an inferior man- 
ner; he objected to the plan proposed in the Resolutions of the Right 
Honourable Gentleman (Mr. Peel), but net upon the principle. No maa 
felt more strongly the solidity of the grounds on which the Reportof the 
Bullion Committee were founded, however fcebly he might have given ex- 
pression to thai opinion ; he did not, therefore, differ as to the principle 
of those Resolutions, but he quarrelled with the mode in which it was to 
be carried into operation ; he did not quarrel with the subsituiion of boltion 
for specie, on the contrary, he approved of it; but he disapproved of what 
he considered the positive injustice of returning to the ancient standard . 
value, The genera! chaage of opinien that had taken place amongst those 
who on former occasions venied the validity of the argnments of the Bullion 
Report, was.a convincing illustration of the advantages of public discus- 
sions on such questions, and of the certainty that trath must ultimarely find 
its way. He had no doubt but that tke Honourable Aldermen (Heygate), 
who had opened the debate would,§ from the ingenuity he had eviuced on the 
subject, in the end see, that he had mistaken the argument, He would find 
that it was notas he had asserted, that gold had fallen in value, but that 
paper was depreotated from its quantity, and because it could net find its 
way abroad. When the Right Honourable Gentieman (Mr. Peel) confess 
ed his change of opinion on the question, it might have been expected in- 
stead of taking any pride from the independence of former opinions, that he 
would bave spared to the country some feeling of regret ‘at the course which 
he had before supported, a course, which obstinately denied all interference 
on tbe part of that House, though frequentiy asked for, and gave his votes 
ior the suppression of inquiry [hear, hear!}, 


What the opinion of the Right Honorable the Chancellor of the Exche- 
quer was, nobody knew. It was truc he adopted the Resolutions, but he - 
still maintained the propriety of all those measures which he had brought for- 
ward, diametricaily opposite as those measures were to the spirit and prine 
ciple of the resolutions. He knew not whether the Noble Lord near him 





(Casdercagh) bad changed his opision; but he did secoligct that op a die- 
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cussion in the Honse, in-the year 1804 on the Irish currency, when it was 
proved that the exchange between Dublin and Loddon, where the currency 
of both was paper, was between five and six per cent. below par, and when 
the exchange between Belfast, where a metallic currency existed, and Dob- 
lin, was six per cent. above par in favor of Belfast, that the Noble Lokd ar- 
gued that such effects did not prove that the Irish paper currency was “e- 
preciated. He would be glad to hea. how such a contrariety of opinion as 
the adoption of these Resolutions manifeste, coald be reconciled or ex- 
plained, if the mode of carryrng the prioviple of the present Resolutions 
was practicable, he feared it, would be productive of very considerable dis- 
tress. Ten millions were to be paid to the Bank, ind a joan. it was current- 
ly reported, would be wanting to the amour: of 22,000,0001. Such an a- 
monnt woul: entail an additional taxation of 23,000 0001. Was thé c: untry 
under iis present pressure, able to mee such a demand? It wouid be im- 
posed too ata moment when the country would he involved’ in increased 
embarrassment, and made worse by the steps taken to carry these Resolu 
tions into effect. Tt appeared to him most desirable, that in place of revert- 
ipg to the ancient standard of value, that the present rate of deprecfation 
should be teken, and the standar« fixed in place of 31 17s. 104d. at 41. Os. Gd. 
It would be saii that such an arrangement interfered with all existing con- 
tracts, He doubted the fact. The greater portion of these contracts must 
be supposed to have occurred within tho last 22 years, the period when the 
guspension ef cash payments commenced, These engagements were there 
fore, entered into undes a depreciation of the currency, more o: less; and 
when, mention. was made of the injustice to parties, he thought the House 
bound to consider that it was a positive injustice to call upon a borrower to 
discharge obligations made in a depreciated papery in a currency restored 
to its value, With respeet to the public creditor, it was to be considered 
that the pnblic debt of the country, previouly to the restriction on the Bank, 
had bees re eemed by the operation of the Sinking Fund. As to the amount 
since that period, it would be hard to call upon the country to pay the in 
terest in a standard currency for adebt contracted when that currency was 
depreciated. at one time to tho amount of 25 per cent. By taking the stand- 
ard at tho depreciated rate of the present day, viz. 4\. Os. Gd. all these evils 
would be avoided. What he expected was, that the clamours at present 
excited would at length obstruct the completions of the proposed scheme. 
The object of the House should be, to do that which facilitated the resump; 
tion of metallic payments, and prevented any intermediate obstruction. He 
objected to the graduated scale of 41. 1s.—3l. 19s. Gd.—3l. 17s. 104d. Le 
tended to disturb and confuse all arrangements into which individuals enter- 
ed.—Take, for instance a man letting his property under lease. The man, 
also, who borrowed 1000). now, would, in four years, have 10401. to pay. 
Another objection was, that it would not answer the views of its advocates 
By compelling the Bank to act upon the sense of Parliament, and return to 
cash payments, the Bank possessed exactly the same power to defeat that 
sense, as ithad in 1816 
It was in evidence, that if the Bank thought Parliament were in earn- 
estit would conform to the means ef proceeding to the resumption. Was not 
Parliament in earnest in 1816? He remembered, that ina very full House, 
Members were so determined on the resumption, that they actually puzated 
their brains to find expressions strong enough to convey that determinuati- 
ov, They had the assurances of the Bank/Directors also, that, at the end 
of two years, such: resumption would take place. These were the as- 
surances, but what was their conduct? Did they reduce their issues? Quite 
the contrary—they increased them. What obstacies occurred to prevent 
the Act of Parliament being complied with? There were none, as, fora 
considerable time, the exchanges were favourable, and the price of gold had 
fallen. What was there in the present scheme to prevent a similar obstruc- 
tion to the sense of the legislatarc? An honorable Bank Director said, that 
they were in earnest when they commenced cash paymenis, by issuing up- 
wards of six millions of gold; and that they felt interested ia having the price- 
of the metal fixed. He, however, could not help thinking, that though the 
Bank had an interest in fixing the price of fold, they bad also an interest 
in its flactuation.. The Bank Directors might be considered as dealers ia 
bullion; and though they lost by the issue of gold in 1818 and 1819, yet 
they must have gained considerably by the sale of the gold which they had 
in their possession at those periods. The Bauk Directors had siated, that 
in order to resume cash payments, they must have as much gold in their 
possession, as they had before the Restriction took place. The evidence of 
Mr. Bariog was, that it would be imprudent in the Bank to attempt resum- 
ing: cash payments, unless they possessed from 40 to 45,000,000). in 
specie. From this it. must appear, that in 1817, when the Bank was 
said to have accumulated a greater quantity of gold, than it had possessed 
at any previous period, they had at least a sum equal to this amount. But 
now the Bank said, they could not resume cash payments, anless they lreld 
30,000,000L in gold, plus the whole of the demands apou them for their 
notes, and they came to Parliament to beg an exteusion of four years, to 
prepare for such payments. They said they had issued seven millions in 
gold, but what became of the remainder? Either they must have it still, or 
else they must have disposed of it by some oiher means. And when it was 
considered that this gold was bought at the rate o! 3]. 18s. 6d. and that an 
Opportunity of disposing of it at 4!. 5s. or 41. 6s., it is not unfair to suppose 
that it had been disposed of. On this grouad it appeared that the Bank had 
an interest in keeping the price of paper in a fluciuauing state. An Houor- 
~ble Member, one of the Directors, had last night stated, that the present 
pie implied a want of confidence in the Bank, aud if this confidence was 
thd:awn, it would create a great alarm in the country. He, for one, had 
no covfidence in the Bank; be was anzious for a return to cash payments, 
and it was manifestly their interest pot tode so, Ope ground of objection 
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this question was brought forwatd in 1816, he thought that a fixed period 
for returning to cash payments ought to be fixed, and that in the mean time 
the Bank should be at liberty, at any intermediate period, to pay in gold. by 
a private notification to the Speaker. He proposed a clause to this éffect, 
and applied to the Chancellor of the Exchequer, who said be had no objec- 
tion to it, provided the Governor and Deputy-Governor of the Bank, thea 
in the House, were satisfied. He applied to those Gentlemen, but they ob- 
jected to the clause, on the ground that it gave them. a*discretion which 
they did not wish; he argued that this discretion could not have any injari- 
ons effect, as it was perfectly optional with them to act upon it or not, as 
they might deem expedient. They still refused, and prayed that the dis- 
cretion should remain with Parliament; and observed, that if this clause 
were inserted in the Bill they would be obliged to pay in gold the next day. 
But now the Directors had altered their opinions ; they prepared that a dis- 
cretion might be vested in them, and they promised to conform most religi- 
ously to the wishes of the House. Some years ago a Bill was introduced ia 
consequence of Lord King having refused to accept notes from his tenants 
in payment of rents, unless at their depreciated value. The object of this 
Bill was to prevent any levy by distress where a tender was made in Bank~- 
notes. He objected to this Bill, on the ground that it would have the effect 
of driving gold out of the country. The Bill was, however, carried. He 
once more repea’ed, that he had a distrust of the Bank, as he bejieved they 
would use their efforts to obstruct a return to cash payments; and by the 
yroposed plan they were allowed a term of four years in which to accom~ 
plish thtir object. Ifhbis plan was adopted of fixing the period at which 
cash payments were to be resumed, and allowing the Bank to pay in gold 
at any intermediate period, it would, he had no doubt, have the effect of re« 
ducing the market price of gold much below its present rate. He did not mean 
to oppose the privciple of the proposed plan. He had always entertainod 
similar opinions to those it contained from the time he was first able to form 
an opinion on the subject. It was impossible to overthrow the principles 
upon which it was founded, and of this every Member would be more fully 
convinced the more he turned his mind to the subject.—When be mentioned 
cash payments, he begged to be understood as meaning bullion, for he was 
of opinion that it wouid be better if the Bank was never to pay iv cash. Ha 
did not mean to fix the amount in notes for which bullion was to be given— 
whether it was to be at the value of sixty or thirty ounces was not the ques 
tion ; but he thought it would be better if persons desirous of obtaining gold 
coin should have the option of procuring a certain quantity of bullion at the 
Bank, anid of getting it coined into the metallic currency of the country, 
deducting. if necessary, a seignorage to a small amount, for the expence of 
such coinage. He hoped the House would calmly consider what he had 
thrown out before they adopted the plan proposed by the Committee in ns 
present form. 


Mr. CRIPPS said the arguments against the principle of the present 
measure, Lad been so fally met last night, that it was uanecessary to say 
any more au that head. The House had heard much of the alarm which 
prevailed on this quesiion, Whatever was the cuase of this alarm, it wos 
the duty of the House to allay it as soon as possible. It was admitted on 
all hands that whenever a measure of this kind was adopted, it would pro- 
duce a shock in the country, and if so, it was the duty of Parliament to ren- 
der it as slight as possible. It was the fashion of late to abuse the Bank 
Directors and the plans adopted by them for some time past. An Honour- 
able Member opposite (Lord Folkestone) was of an opinion, that the Bank 
Directors would use their efforts to prevent a return to cash payments. He 
wished to know how the Bank Directors could be so far interested as to do 
this? Ifit was shewn to him that the Directors were holders of Bank Stock 
to ap immense amount, he would agree that they had an interest in oppos- 
ing such a measure. But the fact was otherwise. There was not a siugle 
Director who was a holder of stock toa larger amount than was necessary by 
the charter, to his filling his situation.— If there was any direct or tangible 
charge to be made against the Directors of the Bank, let itbe.brought forw ard, 
but let them not be attacked on such vague and indefinite groands as those 
already stated. The Honorable Member after having adverted to the impos- 
sibility of the Bank forcing their issues beyond the wants of the country, ob- 
served, that with respect to Country Banks, it was found, in agricultural 
districts, that the issues corresponded exactly with the price of corn, and 
where the price of corn varied, so did the issues also. With respect to the 
payments to be made to the Bank, he thought the Chancellor ef the Exchequer 
ought not to be fettered by any precise sum, but that he should make those 
payments as the circumstances of the country would allow. If the Chaucel- 
lor of the Exchequer was unworthy to have this confidence reposed in bim, 
then he was unfit for the office he now held, With respect to the Bank, he’ 
had the fullest confidence that they would return to cash payments at the 
period fixed by Parliament ; and with this feeling he intended to move an 
amendment to that now before the Committee. His objectin doing this was’ 
to allay the ferment created in the public mind; and he doabted not, that if 
his amendment was adopted, the funds would rise to-morrow. “His amend- 
ment was, that the 4th and Sth Resolutions proposed by the Bank Commit- 
tee, be expunged. 

{The 4th Resolution was, in effect, that from the Ist of February 1820, 
the Bauk should be liable to deliver gold, in quantities of not jess than 60, 
seal in exchange for an equal amount of their notes, at the rate of 41, Ly, , 
per oz. . 


[The 5th was, that from the Ist of October, 1820, the Bank should be: 
liable to deliver gold, in quanties of not less than 60 ounces, for en equal 
amount of their notes, at the rate of 2/, 19s, Gd. per dz.}’ i 








which be had was, that the Bank had no settled plan of management. When 
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Mr. J. SMITH said be had never contemplated any measure with grea- 
ter anxiety than he did the plan then under consideration. He confessed 
that he would have preferred another course to that a out by the Com- 
mittee, though he acknowledged that, that course would not have been without 
its difficulties. He would have preferred continuing the public confidence 
in the Bank ; but when he said this, he did not mean to assert that they had 
not been in some instances mistaken in their views. When he looked, 
however, to the expensive and long-protracted war from which the country 
bad escaped, he could not help feeling that the country was ander great 
obligation to the Bank, for the readiness with which they came forward to 
the assistance of Government, when a refusal would have been productive 
of the most injurious consequences, He did not mean to say that the Bank 
had saved the country. but undoubtedly it had greatly contributed to do so. 
The Bank Directors had shewn a public spirit, which indicated the absence 
of selfish considerations in the condact which they had pursued. The House 
was aware that there was no Stock so valuable as that of the Bank; the 
Directors were of course aware of this, and yet they had abstained from 
possessing themselves of more of it than was sufficient to qualify them to 
hold their places. Indeed, a Gentleman had told him that he had lost con- 
siderebly by being a Bank Director, as otherwise he would have beena 
Stock-holder to a large amount. He stated this in justification of those 
Gentlemen, as they had reason to complain of the accusations which had 
been made against them. With respect to the plan to be adopted, he, when 
examined before the Committee, gave it as his opinion, that it would be ad- 
visable to fix a certain period for resaming cash-payments, butat the same 
time to allow them the option of paying in specie at any intermediate pe- 
riod, if they thought it expedient todo so. He fe!t obliged to the Committee, 
as the House and the country must do, for the labour and attention which 
they had bestowed in inquiring into this subject; they had decided differ- 
ently from his opinion, but he was not inclined to find fault with the decision 
to which they bad come. They were told that this question caused great 
alarm in the public mind, he did not know how this alarm was caused, but 
it certainly could not be by the plan now under consideration. An alarm 
might be caused by any attempts to resume cash-payments, or to pay in 
bullion at certain prices. For himself, be wished the proposition had come 
originally from the Bank, and if it had, he was convinced that no alarm of 
this kind would have prevailed. What was the present plan; It was that 
bullion was to be issued at a certain period, and unless some very strange 
and unexpected event took place, there was no chance of the Rank being 
called upon to advance any bullion at the rate of 4). 1s.; as who would at- 
tempt to speculate in gold, when they knew that it was to be issued at a cer- 
tain period by the Bank. He would be as apt to feel alarm as any map, if 
he saw cause for it ; but when he saw that even now the exchanges were 
becoming more favourable, such an apprehension was perfectly groundless. 
From the evidence of the Honourable Member for Portarlington (Mr. Ri- 
cardo), who was so fully competent to judge of this and allother measures 
of political economy, it appeared that the Bank would require very little if 
any additional bullion to carry the present plan into execution. He con- 
fessed, however, that he felt surprised at an argument used by one of the 
Bank Directors, that the Bank would require as much bullion now as if they 
were to pay their notes at 31. 17s. 1}0jd. in February next. From this it 
would appear as if that (ho Bank intended to purchase gold, and by raising 
the market price against themselves, cause the difficulty which was urged 
against cash-payments on former occasions, He, on the contrary, was of 
opinion that notasingle ounce of gold was necessary to the present plan 
being carried into effect. The House was aware, that the Bank had in 1817, 
a greater quantity of treasure than at any former period. It was known 
that about 6,000,009]. of this had been issued, the Bank must thercfore. 
have a large balance of gold in hand. It was possible, therefore. that they 
might take measures to counteract the recommendations of the Committee. 
There was one recommendation of the Committee on which he wished to 
offer a few words. It was that of paying a sum of 10,000.000I. tothe Bank. 
In looking over the evidence, he found that a great variety of opinions pre- 
vailed as to the eum necessary for the circulation of the country. Mr. 
Harman was of opinion, that 20,000,000!. would be snfficient. If the Bank 
was paid asum of 10,000,000). of the debt dueto it by Government, so much 
must of course be taken from the circulating medium of the country. How 
was this void to be filled op; It might be said that the Bank would use this 
sum in discounting bills for the convenience of the mercantile world. But 
what sort of Bills ; The country was now smarting under the effects of the 
speculation and overtrading caused by the facility with which money was 
obtained on bills not founded on real mercantile trancactions. This he 
conceived was a part of the question which ought to be viewed with great 
jealousy by the country. It appeared in the evidence attached to the Report 
made by the Committee of the House of Lords, that when, by some accident, 
Government were anprepared onone occasion with the funds necessary for 
the payment of the public creditor, the Bank exerted itself te rectify the 
error. But suppose that were to happen a second time, what would then 
become of Government ; It was, therefore, that he objected to the Amend- 
ment of his Honourable Friend, He should certainly have extremely pre- 
ferred a measure founded on a confidence in the Bank Directors. He 
should have been happy could Parliament, consistently with their duty to 
the public, have expressed their sense of the firmness and good conduct of 
the Bank for a period of 20 years of difficulty and peril. Considering the 
manner ip which the Bank bad during that period supported Government, 
any proposition implying the absence of perfect confidence in their discre- 
tion might appear uogracious and awkward; but en the whole he could see 
no objection whatever to the original Resolutions, convinced as he was that 
at none of the periods prescribed in those Resolutions would the Bank be 
Gailed Upon to pay bullion at ihe rates spec ified, 


Mr. PEIRSE contended, that for thirty years the Bank bad not taker 
a single step which ought to expose them to the slightest distrust on the 


With respect to any evils that might be apprehended on the subject under 
the consideration of the Committee, as far as the Bank Directors had powér 
they would endeavour, as they always had endeavoured in similar’ circam- 
stances, to prevent them. Ithad been said that the Bank Directors bad uo 
serious wish to return to cash-payments. He declared most solemnly, that 
from the momeat of the restriction to the present moment, in all the convér- 
sations which he had held with every one of the Directors, there was- but: 


ments might speedily arrive. Of this fact, the condactof the Dank three 
years ago, in commencing payments in gold (by which they sustained a- 
considerable loss), afforded sufficient proof. For himself, he looked with 
confident expectation to see such a favourable state of exchange produced’ 
by natural causes, that the Bank would have no necessity to redace their 
issues in order to perform the operation required of them. On that subject, 
in what a condition was the Bank placed! By one party they were told, 
that if they did not contract their issues the price of gold would remain too- 
high; by another, that if they did contract their isssues the commerce of 
the country would be cramped. Thus situated, it was impossible that the 
Bank could act rightly in the opinion of a large portion of that House. He was 
happy to say that, that establishment stood in higher estimation out of doors; 
and that while Honourable Gentlemen were depreciating the character of 
the Bank ia Parliament, that character was the subject of admiration and: 
confidence in every other part of the world.—Those who were inimical to 
the Bank indulged in bold assertions ungrounded on fact. For instance, i# 
the House would only look at the amount of the issues of Bank-notes at 
various periods, and the price of bullion at those periods, they would find 
that all the assertions respecting excessive issues by the Bank were ground- 
less. As tothe Resolutions proposed by the Right Hon. Gentleman, ho 
was so firmly convinced that the exchanges would come round by that period 
in favour of the country, that he had wo objection to that which directed. 
that the Bank should resume payments in cash by the end of four years. 
But he hada great objection to the intermediate propositions respecting» 
payments im bullion ; which in his opinion, would tend only to a species of 
gambling on the Exchange that would be very injurious tothe Bank. Tho 
Bank would by that means not be allowed fair play in their efforts for the 
attainment of the object which they bad in view, in common with that House; 
for he would again flatly contradict the assertion that the Bank were not 
disposed to pay in cash, when the state of the country would allow them to 
do so. As to the objection urged against the Bank, that they bad been a 
species of legislators interfering with the commerce of the country, he 
could only say that the power of doing so had been forced on them, and 
that they exceedingly lamented it. He contended that in all the situations 
in which the Bank had been placed, they had shown the greatest discretion, 
prudence and caution. The fact was, with respect to the issues of the 
Rank, that if the Bank were to issue but a single note more than the 
public wanted, they would not keep those notes in circulation for a week, 
except when they were issued on Exchequer Bills. 


Mr. RICARDO, in explanation of bis speech yesterday, observed, 
that what he had said was, that he was persuaded the Bank were sincere 
in their good intentions, but that they did not understand the subject of the 
currency. Nothirg had fallen from the Honourable Director who had just 
sat down, (o indace him to change that opinivn. 


Mr. MARRYAT highly admired the speech of the Right Honourable 
Genticman who moved the original Resolutions.—He was ata loss, how- 
ever, to understand why the Bank of England should be permitted to pay 
their notes in bullion at a rate higher than the Mint price, thus be allowed 
to avail themselves, of the necegsities of their creditors. It had been de- 
clared on high authority, that of Mr. Baring, that in that gentleman’s opi- 
uion, the Bank could not undertake the execution of the projected plan with 
a much smaller amount of specie, than if they were at once cailed upon to 
pay at the Mint price. The Committee seemed to think that the Bank by 
limiting their issues possessed a power over the foreign exchanges: but 
the exchanges were affected by other circumstances over which the Bank 
had no controul, and which might counteract the effect produced by the 
limitation in question. Would it be contended, that the French Loan bad 
no influence over the exchanges ?—Would it be contended, that a large 
importation of foreign corn produced no effect on them? What had been 
once, might be again. They all knew that the consequences of the French 
loan had not yet ceased. With respect to the harvest, our prospects thia 
year were indeed good. The necessity of the Bank’s making large pur- 
chases of bullion to meet the demand which might be made on them ia 
February next, would also have a disadvantageous effect on our exchanges. 
The Mint regulations of this country were not ina state to admit of pays 
ments in bullion with safety. By our Mint regulations the ounce of gold 
was equal to 14 ounces of silver, by the French it was equal to 15}, andia 
no other country was it less than 15}. By buying an ounce of gold for 
14 ounces of silver, and selling it elsewhere for 15} ounces of silver, an 
ounce and a halfof silver would be realised on each operation. When the 
Secret Committee was first appointed, he had expressed it as bis opinion 
that it consisted of too many theorists. The Report ef the Cominittec 
seemed to consider the distress which would take place till cash-payments 
should be resumed as a matter of comparatively little consequence. Bus 
this experiment was about to be tried at a most unfortunate time. At the 
present time foreign corn was not only supplying the consumption of Lon- 





dop, bu\ what was sold gencrally throughout the ceuntry. Under these cic: 


part of the publicand denied the assertion of an Honourable Gentleman * 
opposite, that they were not competent to the conduct of their own affairs. | 


one hope expressed, namely, that the time for the resamption of cash pay-- 

































Gat owe wt ltl Oe le Oe Cee Oe OM el bed ee est le ts kd es te it an a tt CO Cult CU Ce 


——-_~ » wa ob ot ae a Gu 2. es & eheee J A et oO 6S OwhCUCOU li eee ee ela lee a Oe 


ee ee 












ere Tr wrTetere Ss Fee Se eae SS 


FeVvrrereuevy rar TEST? Y TS 


pale adn td a - »  - 5 | oY 





~~ 





No. ans} 


CALCUTTA JOURNAL, » 279 








cumstances many farmers were discharging their labourers—the manufac- 
turers were-also turning off their hands ; and if they looked to the mercan- 
tile’world, they would find there the same stagwation. Was this a moment, 
while we were under the greatest distress, to call on the country to under- 
go an additional pressure? The House oughtto consider seriously before 
they called on the Bank to open for~builion so early as the first of February 
next. Mauch had been said on the subject of the confidence which ought 
to be reposed in the Bank. He must say he thought the Bank bad been 
rather harsh'y dealt with. They had. been accused of neglecting the in- 
terests of the public; and the Honourable Member for Portarlington (Mr. 
Ricardo), as a Proprieter of Bank Stock, attacked them for neglecting 
their own interests. The Bank Directors, it would appear, had also lost 
the confidence of his Majesty’s Ministers, He wished to give his Majesty’s 
Ministers credit for their spirit and independence, but he wished they had 
shown it before their issue of Exchequer Bills through the Bank, which had 
had such injurious effects on the country, It had been asked how, _after 
what had already taken place, the House coeld repose confidence in the 
Bavk !—But he woald say they had the best pledge of their obedience to 
any orders-of the House. Formerly the Bank. Directors and bis Majesty’s 
Ministers co-operated together, aided by a majority of the House ;—now his 
Majesty’s Ministers and a majority of the House-were against the Bank. 
Under these circumstances the Bank wenld not dare to disobey the orders 
ofthe House. The Honourable Membes for Portarlington bad said there 
was nocausefor alarm. He thought, however, ifthe case between the 
philosophers and the alarmists were fairly stated, it wopld be seen that the 
Jatter had some reason for their alarm, As the defiefency of- thirteen and 
a half milions most be made up some way or other; and there were only two 
resources—the Sinking Fand and Taxation—there was certainly great 
cause for alarm, and that olarm would continue till effectual’ provision was 
made for the deficiency. When, however, they considered the repagnance 
to taxation. which prevailed in the House and country, it’ would be found a 
subject of ne little difficulty, to make provision.for the deficiency: With 
respect to the original Resolutions he should give his decided oposition to 
them. Neither could he altogether approve of the Amendment which bad 
been moved by an Honourable Gentleman (Mr. Ellice.) He wished to sup- 
port the Amendment since. moved by an Honourable. Gentleman (Mr. 
Cripps), for leaving out the 4th and Sth Resolutions of the Committee. 


Mr. FRANKLAND LEWIS ‘said the committee had been accused of 
contending against the opinion universally expressed in the city-and through- 
out the country. But the evidence showed that the Commmittee did not dif- 
fer with all practical men, and the view which they took was that of several 
practical men of the highest authority. He believed that a reduction of is- 
sues would bring about a reduction of the price of gold to the standard price 
prior to February, 1820. Ifthe Bank paid their notes in gold, then they 
might attend to the. wants of the commercial world. Sofar they might safe- 
ly go ; but beyond it they could not go safely.. Were they. to leave to the 
Bank the power of-exercising their kind feelings without contronl, they 
would be leaving to them. that power which they denied to. the prerogative 
namely, the power of altering the standard -of value, and depreciating the 
currency, There was vot the least’differenec between that which the Bank: 
elaimed, and that which was dénied to the: Sovereign: Since the time of 
Henry the First, the power had Been taken from the Sovereigns of this 
country of altering the coin, except with the conearrence of Patliament 
When he was told that the witbdrawiog tbis discretionary power was de- 

rading the Bank, he would ask, if the. withdrawing the power of altering 
he coin had degraded the Crown? The Bank had been levying a tax on 
the comwanity, which xhen obtained, they applied at their will and pleasure. 
The millious of value whith they patinto the hands ofdneset of persons, 
was deducted from thé value of all other property in the kingdom [iear. 
aexr!]. Such a transfer of property, atthe wiit and picasare of the Bank, 
ought not tote allowed—it sapped the foundation of all ‘property. Aireacy’ 
the system had fed to the most dreadfal distress. Were the House not eve- 
ry day stragglibg with the evils of the depreciation? Had they not dai'y 
applications to regulate the wages of jabour? “The Corn Laws afforded 
another exemplification of the mischief produced by the depreciation, Thie 
whole originated in.the depreciation of the currency. He wished to reduce 
the Bank to their old habits. 


Mr. PETER MOORE supported the motion, amidst: Joud cries of Question. 


Mr..ABERCROMBY regretted that he was obliged'to differ in opinion from 
his Right Honourable Friend, who had expressed his intention of supporting the 
amendment : but having gone into the Committée, and seeing the disposition with 
which the question was met by all parties, and having- applied his mind to tle sub- 
ject; he was persuaded that the plan was the most desiraple that could be adopted 
under the present circumstances of the eountry.- He was the mure confirmed in 
that opinion by all that he had heard on the subject. Phe Committee in proceeding 
to the inquiry, bad the bappiness te obtain the support of persons who came to the 
same conclusion with them,though perbaps spon different grounds.; and the Com- 
mittee felt, that on an inguiny so important, hey would have ill discharged their 
duty to the public if they had declined: such assistance, or by the revival of past 
tepics thrown a bar in its way. ; it was a matter of deep regret, thatthe opportunity 
which presented itself in 1816, for returning to the system of a true metallic.cur- 
séncy, was not seized by the Ministers, and improved to the advantage of the coun- 
try. But as matters stood, even if the chance of pressure was much greaterand likely 
to be more severe than he apprehended, still itwould be the duty of the House to 
eheounter that pressure, for the sake of establishing the only system on which a 

Apurrency could be properly founded. The present measure was essential to the 
litieal interests and the moral character of the country. They were told of the 
yeonveniencies to which the mercantile body must be exposed by the operation of 
this measure, but they heard nothing of that namerous body which had sufferedso 


r long, the Public Creditors, a body who were as much entitled. to the protection of 
Parliament. He trusted, however, thatthe period was now arrived when they 
might recur to a solid and wholesome system, aud avoid the evils which he hoped 
would never occur again. One of the objections to the plan was, that it went to 
create a precedent, of which fature Ministers might avail themselves, to depart 


that those who looked’ at the measure without prejudice, must pronounce it to be 
exactly the reverse. It was, in fact, an hones: and rational means of returning to 
the ancient standard. Ifeven there wasa Parliament who could so consider the 
bearing of the precedent, as this objection would imply, that Parliament must bave 
already made up its mind on prosecuting a dishonest course The measure was 
of such vital moment, that Parliament was bound to consider all financial subjects 
with reference toit. Circumstances might hereafter plange the conatry into war 
but he trusted that the delusions which had gone abroad were now about to be dis- 
pelled, and that the measure would be supported by a Jarge majerity -of the Honsa 
fhe-Honourable Member coneluded wbesprumne ahope tbat his Honourable 
Friend would not take thesense of the House on bis amendment, as it was desiras 
ble that the plan should go forth to the publie with all the authority which it could. 
derive from deliberate investigation avd strong support. - 


Lord CASTLEREAGH said, he had waited until that period of the dis 
‘cussion, in order to bear the different opinions that might be advanced against 
the measure, and to state his owm views with. reference to the objections so 
advanced. At no period of the history of Parliament was the House. calied 
upon to deliberate a question involving greater interests or more serious conse- 
quences. Adegree of alarm prevailed out of doors which. the plan itself did 
uot justify, though it was natural that on a subject so interesting to all, the 
Jeclings of: men should. be powerfally excited. But he was not without an 
P expectation, notwithstanding the alarm, that the public mind would soon return 
to that state of calm reliance and confidence in cur own resouvces for which 
the public mind of his conntry: had. ‘been always remarkable.. The observation 
of what passed: out of doors would‘ not only stimulate the House to treat the 
qpestion in the manner which its importance demanded, but would convince 
them. that it was their bounder:daty. to lay ‘before the people a true statement 
of their affairs; not merely with -a view tothe currency, but also to the finance 
[heart]. It should not be supposed. that our prosperity had received any other 
than a temporary check:! The cheekwwas- indeed -the more apparent; as our 
wealth was great; and it was principally to the. circumstance of that wealth 
standing still, without employment; until itiwas known in what direction it 
could be employed with advantage, that the evils so moch complained of, were 
to be attributed. Acting upon this basis, he was persuaded that the wisdom 
of a British Parliament would soon restore that-energy and spring to the industry 
of the country which wae only suspended for the moment, and which, when it 
had taken anew direction,. would proceed ‘with: greater velocity than ever,— 
The subject-was so immense, that he shevid only dwe!) upon such points as were 
best: caicalated to explain his own impression» Heshould endeavour to argue 
it upon. practical grounds,» and. shew with as-litte. reference to general theories 
as possible, why he did not feel that ‘the present plan was injniious to the inter. 
ests of the public. Attempts had been-made»to~ prove a charge of inconsistency 
against those whehad differed theoretically from the gentiemen opposite, but 
joined im the practical resalts.. Bat-this did not necessarily imply an inconsis- 
tency of conduct; it was possible for men to come tothe same practical conclu. 
sien upon very> different grounds,-and ‘the difference of opinion supposed to 
prevaib upon this subject, had been greatly exaggerated-in the heat of debate. 
He regretted that the Right. Homonrable Member (Mr. Tierney) had departed 
last night from: the spirit im whieh those discussions had been hitherto conducted, 
by charging his Right Honourable Friend (the Chancellor of the Exchequer) 
with achenge: im his Opinions: There waseno fundamental difference whatever 
between» the opinions he had before supported, and those he had since main« 
taineds For his own part, he had never argued the question in any other light 
chan this; that a departure fromcash payments wasa departure from the regular 
syst.m of the country which could only be justified ~by the difficulties of the 
theory on-which they went was objectionable, but bocanse the practical object 
whieh the assertion of the theory had in view, was not such as he could assent 
to... Be agreod .with bis Right. Honourable Friend ia thinking that it was not 
» fit to come to the Resolutions proposed, when he considered the practical result 

to which they were intended.to lead, With respect to the practical question 
before the Hivuse;' the only difference was resolvable into a dispute about terms, 
He was ove of those who thought that it could not be fairly alleged that the 
paper currency had -been depreciated in the plain and mary sense of the 
wordy: Neither: conld he agree, that the measures adopted” by fis Majesty’s 
_ Government should be stigmatised as iniquitous and disgraceful when he: felt that 
they were necessary to ‘support us inthe ardnons strugglé in which we were 
then engaged: The Noble Lord’next proceeded to quote part ofthe evidence 
given by the Member for Portarlington and Mr. Ward, in support of his assertion 
that those who used the term depreciated, used it in a limited sense, and not accord- 
ing to the common acceptation. As far ashe could trace the history of price durin 
the late war, he was of opinion that the Bank notes had carried ué thro’ that eriod 
of convulsion and alesm with less fluctuation than we'should havé' experienced uuder 
the adoption of any other standard whatever. He would petit to the House, what 
the situation of the country mast have been if the Restriction Act had never pas- 
sed. Did they betieve that the same exertion could have been made, and the same 
loans advanced if the Bank had been obliged to contract their issues, as they must 
have done without the interposition of such a measnre? He differed from the hon, 
Member, who seemed to think that the Bank had misconducted themselves. They 
‘had a higher duty to perform+than that of a mere trading company, and it was to 
be observed, to the honour of that body, that when they saw the public interest 
was likely to suffer, they uniformly eame forward with that assistance which their 
knowledge and resources enabled them to apply. He trusted, therefore, that when 
they returned again to the ordinary system, they would not forget what the public 
owed to those who had contributed so essentially to the defence of the country. 
He would now proceed to state the grounds why hé thought the present plan was 
the best on which Parliament could act. Looking at the measure of suspendio. 
payments in cash, the Ministers had never disguised from themselves that they could 
not hope to retcrn toa metallic currency without making some sacrifice. They 
proceeded, however, on the principle which was stated im the different Actsfof Pare 





liament—the principle that they were bound to return to-the old sysicm as s00n as 


. from the established standard of the country. To this objection he would answer, - 
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the circumstances of the country would-permit. When the Committee was moved 
for, be had stated his perfect readiness to assist in giving effect to their inquiry. 
‘Those who regretted that the attention of Parliament was not called to the sub- 
ject im 1816, at least admitted one thing on which it'was satisfactory to reflect, 
They admitted by the very charge that there was a period, and that shortly- after 
the peace, when paper, so far from being-depreciated, was in a state toenable them 
to retarn to cash-payments with advantage. It was originally the-wish of Mivisters 
that the subject should ‘be taken up in the course of, the ext Session, because 
there were circamstances connected with the fiuancial operations of the Continent 
from which they wereled to hope that Parliament would by that time be enabied 
to take it ap ander a more favourable state of things. ‘the attention of Pariia- 
wment, however, having been called t6- it sooner, itewas the dpinion of all teat cash. 
payments should be resamed. ~Tue Commitice ‘had but one. duty to per-’ 
yorm. The resumption of cash-payments beingdetermined, the only subject for 
their decision was by what course of measares that object could be-best attained 
The plan embracing those measures was now befure the House, but the Bank in the 
view which they had taken of i¢ acted apon an erroneous principle, The Resolu 


tions. were merely a declaration in substance that Parliament would no longes' 


suspend the metallic standard.—There was no probability thet the Bask would, in 


Consequence,'be called apon to make greatissues, when they were merely obliged tu 
pay at Sis. instead of the Mint Price j 
A delasion which had gene abroad for the day was, that the Goverument was 
to repay the Bank at once ail its advances, and that a sami eqnal to that amount 
wouldts withdrawn from the circulation of the country. Te avoid this the Ho 
nourableé Gentleman (Mr) Ellice) bdd proposed a scale of re-payments; but thongh 
this fixed scate was objectionable, the Honourable Genitieman was mistaken if he 
supposed that the Committee had intended that the repayment should be made all 
at once. They had merely decided, that the paymentshould be made within two 
ars—Butif this sumhad been repaid them at once, it did not follow that it would: 
Be withdrawn from circulation, as the Bank coeld re-issue it in purchase of bullion, 
or by extending their counmercial dealings. It had been observed truly by an Ho-} 
nourable Gentleman (Mr. Ricardo), that i¢-woald not be till October, 1520, that 
the Bank would be under any necessity of reducing its issues, and as there was a_ 
decided tendency in the exchanges to rise; it was probable that, even without any 
reduction, they might be able to resame payments. It was .a phenomenon in this 
country to have the exchanges unfavourable to us, aud independently of the exer- 
tions of the Bank, it might be expected that they would rise to par. But it was to 
be remembered, that the Bank had the regulation of them, and of the price of gold 
in its own hands [hear, hear?]. As to the alarm which bad been spread, as to the 
mischief which might ensue, in consequence of the plan. proposed to the Hoase, 
under some accidental chaages of circumstances, such asa bad harvest, he held it 
better that Parliament should deal with such events, when they arose, rather than 
legislate under the expectation. of speculative dangers {hear /]. He thought the 
Committee had acted wisely. in fixing 60 early & time as February next for -the 
commencement of the operation of the plan, as it gave -ant *assurauce, ‘that they 
foresaw no.probable obstacle to its accomplishment. But if any great and unfore- 
seen calamity, es a bad harvest, necessitating tlie import ef a great quantity of 
corn, should happen, it would be certainly open to Pasliament to take it into consi- 
deration ; but-it was not wise to make the possibility of such an event a reason’ 
for preventing the restoration of a legitimate currency [hedr/]. It was a great 
presumption in favour of the plan, thatit had produced a concurrence of opinion 
among those who were least accustomed ‘toagree [hear /]; with the exception of 
the Right Honowabie Gentleman (Mr./Tierney), who partially differed from it; the 
Honourable Bank Director (Mr, M g); and a Noble Lord, whose view of the 
subject, on principles peculiar to himself (Lord Lauderdale), the’ Committees of 
boil Houses, though formed of men of opposite parties, had unanimously sapport- 
ed it (hear, keaar /} Three gut of four of the senior Bank Directors (the Governor, 
Deputy Governor, and Mr. Thornton), Mr. Haldimand, Mr. Lloyd and Mr. Baring 
were in favour of it. The delusion respecting it, which prevailed when it was 
least known, would be dispelled, when the decision of Parliament on this question. 
and on the general state of the finances should be known; and he trusted that the 
funds now locked up, and-filling, by their stagnation, their owners with anxiety 
and alarm, would be put into circulation, and that the country would return to its 
ancieut standard, by means as imperceptible as the most sanguine could hope for. 


After some cries of question, 


Mr. ELLICE rose to reply to the remarks which had been made on his con- 
duct persoaally, as on the Resolutions he had proposed. It had been said, that he 
had been one of, those who had waited upon the Chance'lor of the Exchequer and 
Lord Liverpaol, to, deprecate the too speedy re-payment of the advances of the 
Bank. It should bes eollesteg that he was one of four, differing from the other 
three in principles. He bad declared at that time, that it was a bad way to cover 
one extreme by rugming into apother. He bad deprecated the sudden re-payment 
of the adyances at a critical moment, though he wished those advances bad not 
been made. His Ameodment was consistent, wiik.this view of the subject. In his 
amendment, he had not contradicied any of the principles of the original Resola- 
tions. His object was to guard, in the first place, against that mischief, the sudden 
reduction of the cusrency by means of the re-payments ofthe Bank advances. 
which he had feared Jast year; and in the next place, to make the Bank and the 
Government independent of each other, that they might not hereafter, as they had 
done heretofore, shift from one to the other the responsibility of the failure of those 
measures which Parliament had eotrusied to them for the restoration of a sonnd 
currency (hear) He wished also to avoid. the necessity of admitting, by a legisla 
tive measure, the depreciation of the currency. As to his Resolution forbidding 
the Bank to make advanges to the, Government, his Honourable Friend (Mr. Ri 
eardp) had said, that the Bank should not be restrained from the employment of 
their capital as they pleased, In this he (Mr. E.) perfectly agreed; bat he would 
say, let them first satisfy theix debts Let them pay their notes in cash on demand 
(fear). As the Committee howevet seemed so vearly agreed in opinion, he was 
wowi'ling to disturb their unanimity by pressing his amendment (hear, hear). ix 
was of such importance that the principles should be agreed, that he would wave 
his objections in detail.. He was only sorry that the Noble Lord (Lord Castlereagh: 
bad held ont the possibility tha: the question. might be again brought into discwm- 
siov next Session (hear) He\hoped when once settled it would never be reconsider- 
et (hear, heer, hear!) 


* derd CASTLEREAGH explained. 


Loud cries of question fallawed., Lord Milton, Mr. F. Baxton, and several 
other Members, rosé’to obtain a hearing, but were successively silenced by the cla- 
mours of the side Galleries. After this tumnit had continued for some time. 


Mr. W. SMITH rose and said, that in consequetice of the disgracefal state 
of the House he should move an adjournment. 


Mr. CANNING said he ‘did not rise for’ the purpose of obtrading ‘his own 
sentiments on the House, satisfied wifli the practical ‘conclasion ‘which the Com. 
mittee had come 20, it. was not his wish <o scrutinize the’ details or discuss those 
principles on which it was founded, and on which» opinions were well known, 
but simply for the sake of imploring the ©ommittée if they valoed the effect of 
their deliberations of the agitated minds 6f the coantry,’ to give a patient hearing 
to any gentleman, Wiio, unlike hitaself, felt it necessary to oppose the plan, or to 
explain or. qualify the support-he anight-give to it. “One'great advantage of the 
auatdmity of this night would»belost on the country,’ if by suppressing obyectiong 
which might be answered, or%by brow-beating or clamouriog down those whe 
would expiain-or qaalify their votes, the concord which was the result of researc 
and conviction, should seems to have proceeded from prejudice aud terror (lo 
cheers). 

‘A decent attention’prevailed after the cheers had ceased, and 


“Mr. IXVINE Shortly addressed the Committee from ander the gallery. We 
understood he“objetted to the repayment of the ten millions to the Bauk, as 
likely to be attended with inconvenience. He also objected tothe 4th and 5th Re- 
solutions ; bat we were unable to follow him from the low tone iw which he spoke, 


‘Mr, T. WILSON ‘expressed an opinion different from that of the Report of 
the Comniittee, with regard to the degree of coufidence which ought to be repose 
edin the Bank. ‘For it eught, in bis judgment, to be left to the discretion of the 
Bank to decide at what period the resumption of cash-payments should commence, 
ard thous a sufticieat opportunity would be afforded to the Directors of that Cor- 
poration to prepare for such resumption, This course of proceeding was, in his 
view,’ the more expedient, considering the circumstances in which the Bank was 
placed, those ciscumstances being matetially different from any period heretofore, 
when this question was brought under the consideration of Parliament. With re- 
gard to preparations for the resumption of cash-payments, he was decidedly of 
opinion, that instead of purchasing bullion, the provision of that article should 
rather be left to the natural operations of trade [some cries of heer hear ?] Og 
his part, he had no hesitation in declaring, that the Bank was as fully competent, 
as well as willing, to resume cash-payments, if left to the exercise of its own dis- 
cretion, as the country was to sarmount all its difficulties, if its intrinsic evergics 
were duly excited and judicious!y directed. ; 


Mr. PEEL said, that he was as unwilling as apy individual to make an umne- 
cessary speech, and especially upon this occasion, when the object was to producg 
an affirmation of the Resvlutions which he had the honour to submit. fo that 
affirmation, he was happy to wituess such geheral assent, and, therefore, be had to 
congratulate the House and the country, that at length we were about to reach that 
goal of a sound metallic currency, from which we had departed for 22-years, from 
which, indeed, we had been so long absent, that some apprehensions appeared to 
exist that we should never return to it again. Fortunately, however, those ape 
prehension’ were now no more, and he was encouraged to calculate, that by the 
Resolution of this night all the panie and alarm which had recently. prevailed 
would be completely dissipated, that Resolution evincing, that the country should 
retarn to the same system of currency that had existed before the commencement 
of the war. Having said so much, he had only to add a proposition calculated to 
render the seventh Resoietion correspondent wiih the fourth. The amendment was 
merely verbal, but it was necessary because it would appear from the present 
wording of the seventh Resolution, that it was left to the discretion of the Bank 
to pay in gold at more than 31. 19s. 6d , provided it did not exceed 4l. Is., within 
ihe interval between the ist of October 1820 and the Ist of May 1821. To ob 
viate this error, therefore, he proposed, that the Bawk should be called pon to 
pay in =e at the rate of 31. 19s. 6d., or at some sum between that and 
3i. 17s. 104d. 


Here the call for Question, Question, became loud and oniversal, bat au 
Honourable Member (Mr. Cripps, as we understood) calling for a division. 


Mr. CANNING rose and observed, that he had hoped, after all the evidence, 
and reasoning which had been adduced upon this subject, this, as well as the 
other House of Parliament, was prepared to come to an unapimons Resolution, 
that the country should retorn to that ancient standard of value, and from which 
as his Right Hon. Friend who proposed the Resolations had said, we had depart: 
ed 22 years ago, and to which some were fearfal that we should never again return; 
however, it appeared that the opinion of the Honse was not to go forth as an una- 
nimons but a divided Resolution, he felt it his duty to gtate shortly the grounds 
upon which he was urged to support the propositions of the ommittes, of which 
he had the honour to bea Member. (Here there was a general cry of “ Agreed, 

agreed ;")and the Right Honourable Gentleman expressed his disinclinatian to pro- 
ceed, or trespass upon the attention of the House, if the anauimity which was so. 
anxiously desired was likely to be attaired withont his interposition. 


Mr. CRIPPS agreed to withdraw his opposition; and Mr MANNING also 
| concurred in this proceeding, reserving to himself, however, the right of stating 
‘Ris objections to the propcsed measures on a future occasion. 


Mr. CANNING said, that undoubtedly the acquiescence on this oceasion of 
his Honourable Friend who spoke last, would not precinde him from expressing 
his dissent from any of the details of the Bill which would be brongbt torward, 
founded upon the Resolutions of the Committee. But he wonld take the assent 
of bis Hon. Friend and others in this instance, as nothing less than.an acquiese 
cence in the unahimous determination of Parliament that the country should re- 
‘torn té the ancietf standard of value in the establishmeut of a metallic currency 
(loud and universal cries of heur, hear /). 

The Resolutions were agreed to, without a dissentient voice. 

Mr. MARIIN (of Galway) postponed his motion with respect to Judge 
M‘Cisiand until fhursday next; and Mr. STUART WORTLEY postponea 
his on regarding ihe Window Tax, as affecting shop windows, antil Thursday 
week. rg 

‘The other Orders of the Day wete gone throngh, and the House adjourned, 
about one o’clock. . 
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